OUESTION - 20

ZX Ltd. has made purchases worth USD 80,000 on 1°*
May 2020 for which it has to make a payment on 1*
November 2020. The present exchange rate 1is
INR/USD 75. The _gompany can purchase forward
dollars at INR/U I(@ he company will have to make
an upfront premiu @ 1 per cent of the forward
amount purchased. The cost of funds to ZX Ltd. 1s 10
per cent per annum.

The company can hedge its position with the following
expected rate of USD in foreign exchange market on

15* May 2020:

(iiy INR/USD 71 0.25
Gii) INR/USD 79
(iv)

You are required to advise the company for a suitable

0.40

cover for risk.

(Exam November - 2020)
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QUESTION - 21

Digital Exporter are holding an Export bill in
United States Dollar (USD) 5,00,000 due after 60
days. They are worried about the falling USD
value, which is currently at X 75.60 per USD. The
concerned Export Consignment has been
priced on an Exchange rate of X 75.50 per USD.
The Firm’s Bankers have quoted a 60-days
forward rate of X 75.20

Calculate:

(1) Rate of discount quoted by the Bank,

assuming|365 days Iin a year.

(11) The probable loss of operating profit if the
forward sale is agreed to.

(Exam November { 2018)



OULESIION - 24 @ Rate ak Aiscaun{' (J\/E;AR:. 326¢
Excel Exporters are holding an Export bill in day

United States Dollar (USD) 1,00,00 P — S\ 6t
hence. They are worried-abpout the falling USD {D’I?M'IM w,/ (Digfr) - —xloa )&—G—o-
value which is@urrertlPpat 5Er—:.-r USD@e Q -
concerned Expoft Consignment has been < 45-20 - 4560 PN 3658
priced on an Exchange rate © er UuSD = xIRX GO

) T~ - 115' 20

The Firm’s Bankers have quéted a 60-day

forward rate of | = 534 % :
Calculate: @ @ F)‘ﬂfgﬂk{ﬁ -ﬂﬂ@ D 0\"9)\9&'“3 ka’t

A Rt of iscom quoSy the Band i Hedpiny s e
(11) The probable loss of operating profit if the
forward sale is agreed to. P ﬁﬁ = ( 115720" 4&@) )(\bmm
(Study Material & PM)
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QUESTION - 26

Following information relates t
some parts of an electro

JUSA, Japan and Europe o

Cost and Sales information:

ich
|Sambhe: 'ce which are — -' to
90 days

redit terms.

Japan 4 USA Europe
Variable cost per X225 X395 X510
unit *
Export sale Erice
per unit Yen 650 US$10.23| Euro 11.99

=1 - b

Rece%pts from sale
due in 90 days (fen\78,00,000| US$1,02,300 | Euro 95,920

Foreign exchange rate information:

Yem@

D,

Euro/X

forward

“?|3 months spot | 2.423-2.459

« SporTTarket | 2.417-2.487

\Anﬂnths 2.39?

0.0213-0.0216

0.02144-0.02156

0.0176-0.0178

0.0177-0.0179

Advise AKC Ltd. by calculatmg
e — ae——
ratid whether it should hedg

average

Dntnbutlﬂn tg sales

(Study Material, PM & Exam Nov -2019)
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QUESTION - 27 Q@ Cnf A“V‘t © ‘ebi f!ooum

You have following quotes from Bank A and Bank B: ‘Fl’l St B (J $ tYO M Ban K 4
Bank A
qt CHF[$ 14655

7 [ i gﬁ);l”mhs g/SlI;/CHF 1.4650/55
Ponafler Buy £ from Bank
B at $,£ 1.5650

+O-Nomtirs—TTo0/ T~

SPOT GBP/USD 1.7645/60
3 Months [25/20

Calculate :

P ks )
CHFIE vﬁj How much mini mCHFJnantyozﬁgetopayfor CHF/£ - J"GSb )( |'? 650

1 Million GBP¥pot?) [etIT CHEoTPII 0
(11) Considering the quotes from Bank A only, for - 2 ) 58 3
GBP/CHF what are the Implied Swap points for Spot
over 3 months? 0 H P tvr f 1000 AU
o F/ £ (Study Material & PM) £ 258“ -
H (Page No. 49) 10 w m >‘
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SE‘Z Rate 3mon1ﬁs FR_

CHF{$ 1-4650( 14655 CHe[$ 14655/ 1465
bl # )-t645/ LF660 $(p  17ca0/1640

C‘HF[£ 5,4 ; |L|Qc§;;|:f€q$' CHF/E 9.5822/2.‘5’86‘:‘

Adg= 14655%IF660 walo boink
= 25881 qu'ﬂ'ﬁ& PR 2-582’/9'536‘1
SR 2-§8%0 2'5881

-0~0025/. 0-00/2_

(?wajf 28/(9__.




QUESTION - 30

The current spot exchange rate 1 M and @ He EX'PEC" Hfla-t Qﬂk?dtd ‘F?U'CE

the three-month i 5 £ : ”\

According to your analysis of the e b \ S ‘YIO’\Q an t(/'fw(ﬂ!i

rate, you are quite eonfident that the spot - © .
fterSmonths. RQ{E ' gn H’u& %['\‘(«Glldﬂ WE

exchange rate will

_A1) Suppose you want to in the % £ qJ[ FR ( $|39 4_

forward market then what course of action

would be required and what is the expected \S df qt 97( Fg ckﬁl GR (% |-3 2-)

ange

dollar Profit (Loss) from this speculation?

(11) What would be your Profit (Loss) in Dollar _ g T A
terms on the position taken as per your qajﬂ = ( $|32 - #‘3.0 X .
—————-_______—____—-—_l'
speculation if the spot exchange rate turns

"out to be $1.26/%. = $ 20070
Assume that you would like to buy or sell @ 8 * RCH'Q okl £ iS $ ].2Q

£1,000,000.

- (RTP November - 2020) ‘foﬁ ( 1.26- |3 9 X ,£ (7 (o] [
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 QUESTION - 29

In International Monetary Market an

international forward bid for December, 15 on
pound sterling 1§ $ 1.2816 Jatf the same time that
— :

the price of IMM sterlmg future for delivery on
December, 15 ie contract size of
pound sterling i1s £ 62,500. How could the
dealer use arbitrage in profit from this situation

and how much profit is earned?

(Study Material)
( l 28'6 "*F , 2%66 (Page No. 52)



QUESTION - 28

An importer customer of your bank wishes to book a 2 !rIUnH'S FK

forward contract with your bank on 3™ September for a Q'D! ’

sale to him of (::EZS,O0,000 to be delivered [on 300
2 Months —

actoberi
The spot rates oneptember ar@fQ.STOO/SBOO %PO": ). F058 { 4. FOGR

and USD/SCI) 1.7058/68. The swap points are: 9 H] F _ ,
offhpdop O 00%{0 009
Sels I #5/56D) S j § 1
9

Spot/September 00/0400 | 1%t Month Forward 48/ SgD $ 1.7154 / 1.31@5
+ASpot/October 1100/1300 | 2" Month Forward 96/97

Spot/November 1900/2200 | 3" Month Forward | 138/140
Spot/December 2700/3100 ':\t' / S
Spot/January 3500/4000

Shok 49.316'0/’-18-380'0
Calculate the rate to be quoted to the importer by
assuming an gxchange margin of 5 paisa? (-,.) P, 0-JL 0- 130{)

(Study Material, PM & Exam May — 2018) q/ 4}8 qgm ! 43 5100
FED'é\ (Page No. 51)
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